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Your Financial House

Protection

Preservation

Accumulation
Saving 

& Investing
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Risk 

Diversification

1

A Six-Step Strategy

Tax 

Diversification
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Side
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Risk Diversification1

Variable

Stable

“Paper” Assets

These tend to be riskier, 
higher growth 
investments

Some examples include:

▪ Stocks

▪ Commodities

▪ Alternative 
Investments

“Real” or Stable Wealth
These tend to be safer 
assets with a lower, fixed 
rate of return:

Some examples include:

▪ Bonds

▪ Cash and Equivalents

▪ Guaranteed Income
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Stable

Variable

Risk Diversification1

What’s the Right Risk Diversification?

80%

20%
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What’s the Right Risk Diversification?

20%

80%
Stable

Variable
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Tax Diversification2

Diversification does not assure a profit or protect against loss. 

The money you invest is 
tax-deductible.

Pre-Tax

▪ 401(k)

▪ 403(b)

▪ Deductible IRA

▪ Deferred Comp.

▪ Pension Plans

After-Tax

The money you invest has 
been taxed.

▪ Roth IRAs & 401(k)s

▪ Deposit accounts

▪ Cash-value life 
insurance

▪ Taxable brokerage 
accounts
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Tax Diversification2

Diversification does not assure a profit or protect against loss. 

{70%}

Historic Tax Rates

{50%}

1980:
• Taxes were high

• Many brackets

Deferring taxes 

made a big 

impact!
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{37%}

The case for 

deferring isn’t as 
strong!

{24%}

Current Tax Rates

Source: IRS 2024

Today:
• Taxes are lower

• Fewer brackets
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Tax

Balance is a reasonable approach. 

$50k

$80k

$95k

Income from 
Pre-Tax

Income from 
After-Tax

Example used for

 illustrative purposes only

$45k

$-20k

$100k

$-5k
$50k

$50k

$-0kTax Tax

One-sided, non-
balanced 
approach

Balanced 
approach

$80k
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Above-the-
Line 

(Variable)

Pre-Tax Side3

Below-the-
Line 

(Stable)

Liquidity

Take the 

Free Money

Potential 

to Outpace 

Inflation

Safety
Tax 

Advantages 
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Build a Tax-Free Base4
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Build a Tax-Free Base4

Below-the-
Line 

(Stable)

Safety Liquidity

6% 
Taxable

Goal: Build Tax-Free Income

4% 
Tax-Free 

could be 
equal to 

Municipal 

Bonds

Cash Value 

Life Insurance

Roth

IRA/401(k)

Tax 

Advantages 
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Above the Line Tools5

Annual Asset 
Reallocation

Below-
the-Line 
(Stable)

Above-the-
Line 

(Variable)

Funnel Approach
Roth IRA/401k

“Wall Street”
Real Estate

Business Ventures

Gold

Real 
Wealth

Paper 
Assets
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Custom Target Mix6

50% 50%

0%

0%25%

25%

Variable

Stable

Pre-Tax After Tax

70%30%
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Custom Target Mix6

Set Your Target

Time 
Horizon

Risk 
Tolerance

Objectives
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Visit my website Book on my Calendly page

Thank you!

945-867-6872
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